Jay Bennett SBC Communications Inc.
Director- 1401 I Street, N.W.
Federal Regulatory Suite 1100
Washington, D.C. 20005
3 Phone 202 326-8889

Fax 202 408-4805
(.EB@ EX PARTE OR LATE FILED

October 27, 1998

Memorandum of Ex Parte Communication

RECEIVED
Ms. Magalie Salas
Secretary 0CT 27 1998
Federal Communications Commission L o
1919 M Street, N.W., Room 222 o7 O e oy

Washington, D.C. 20554

Dear Ms. Salas:

Re: CC Docket No. 96 - 45 — Universal Service

Mr. Dale Robertson, Senior Vice President — FCC for SBC Telecommunications, Inc.
(“SBC”) and the undersigned today met with Mr. Jim Casserly, Senior Legal Advisor to
Commissioner Ness, regarding Universal Service and discussed the above-listed
proceeding. A service-specific analysis of the costs and revenues impacting the
provision of universal service was presented. The attached materials representing
service-specific costs and revenues by exchange location were distributed during the
meeting.

We are submitting the original and one copy of this Memorandum to the Secretary in
accordance with Section 1.1206(b)(2) of the Commission’s rules. Please stamp and
return the provided copy to confirm your receipt. Please contact me at (202) 326-8889
should you have any questions.

Sincerely,

e

cc. ~ J. Casserly (w/o attachments)

Od-|

No. of Copigs rec'd
LstABECDE
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October 26, 1998

SBC Universal Service Study
® *
Report 1 - Residence Monthly Per Line
Intrastate | Interstate Total
Intrastate Monthly Universal Service ;:Zacsmte S:itclwd :amer Residence
Cost/Revenue Calculations Cost/Revenue Calculations Gross oSS Ccress ommon Operating
, Margin per Margin Gr?ss Line (CCL) Margin per
‘z.::’; h‘::::’ per | Gross Margin | Average | Average |Intrastate Gross | Average | Average |imerssote Grom | Line per Line MarLg.m per R":"':: per Line
Wire Center Line Line per Line Cos{ per Reven.ue Margin per Line| Costper | Revenue - |Margin per Line ine
Line per Line Line per Line
E+H Frl C-3 F-E I-H DXy Lt Mr N
3 C D E F G " 7 7 X L M N 0

1 $36.89 $14.45 $ 3037 (% 1105 $ 651 (s 33 $ 5.40 $0.25 | $ 0.89
2 $40.88 $14.50 $ 3415|8$ 11.00 $ 673|% 350 $ 5.30 $8.34 |§ 1.03
3 $62.60 $33.40 $ 5127 |$ 2993 $ 113318% 347 $ 1.91 $4.01 $237 |8 1.09
4 $120.43 $12.89 $ 93351]% 9.39 $ 270818 3.50 $ 2.56 $1118 | § 1.05
5 $76.33 $19.96 $ 5912 |$% 1654 $ 1721 (% 3.42 $ 4.58 $7.64 $361 | $ 0.80
6 $42.97 $19.84 $ 3430|% 1639 $ 867 |$ 345 $ 5.28 $8.26 $599 | § 1.00
7 $85.82 $18.33 $ 6713 |$ 1488 $ 1869 |$ 3.47 $ 3.47 $9.93 | § 0.78

8 $33.07 $15.74 $ 271718 1247 $ 589|8% 327 $ 7.49 $5.43 $813 | § 0.73 $4.45
9 $44 97 $22 91 $ 3727 |8 1977 $ 77018 3.14 $ 4.18 $0.64 $290 | $ 1.32
10 $38.30 $15.38 $ 3186|% 1194 $ 64418 343 $ 4.10 $4.21 $1160 | $ 1.12
11 $184.80 $20.52 $ 14313 |8 1692 $ 4167 |8 36t $ 2.94 $1.45 $091 |$ 1.62

12 $61.74 $39.75 $ 40958 36.M4 $ 1079 |$ 342 $ 5.62 $2.99 $269 |$ 0.76 $0.08

13 $47.85 $34.32 $ 3846 |8 3082 $ 939($ 350 $ 5.93 $4.61 $366 | $ 0.84 $1.52
14 $36.53 $15.65 $ 3036 (S 1224 $ 617]8 34 18 6.70 $1.03 $794 | $ 1.36
15 $94.18 $16.20 $ 74358 1268 $ 1983 (8§ 352 $ 5.95 $879 |$ 2.38

16 $28.79 $15.75 $ 23368 1232 $ 54318 342 $ 6.89 $1.24 $438 |$ 0.80 $0.36
17 $34.70 $15.08 $ 20028 1162 $ 5688 345 $ 524 $0.73 $551 | $ 0.98
18 $55.35 $15.43 $ 4383 |% 1198 $ 11628 347 $ 4.97 $0.29 $386 |$ 0.96
19 $53.76 $28.20 $ 4235 |8% 2478 $ 1M41($ 343 $ 5.07 $6.01 $387 | $ 1.14
20 $69.16 $18.81 $ 5421 |% 1542 $ 1495($ 340 $ 4.42 $0.30 $761 |8 0.77
21 $62.61 $15.43 $ 419383 1261 $ 1068|$ 283 $ 5.02 $11.42 $6.30 | $ 0.91
22 $49.69 $18.78 $ 3965}|% 1538 $ 10031$ 342 $ 5.09 $1.59 $459 | $ 0.97
23 $72.26 $13.76 $ 58091% 1038 $ 1417 |8 337 $ 3.33 $549 | § 1.30
24 $108.05 $13.51 $ 840818 1012 $ 2399 (% 339 $ 3.25 $457 | $ 0.95
25 $57.63 $13.90 $ 4603 |$ 1052 $ 1160($ 338 $ 3.07 $644 | $ 1.32
26 $71.79 $15.25 $ 5792 |8% 1187 $ 1387 (| 338 18 6.86 $729 | $ 1.18
27 $49.85 $12.12 $ 408118 909 $ 9048 302 $ 2.98 $797 |8 1.44
28 $45.17 $15.32 $ 37953 1164 $ 723|8 368 18 4.32 $9.76 | § 1.67
29 $62.78 $14.60 $ 509018 1120 $ 11881]% 340 3 4.83 $1194 | § 1.52
30 $35.06 $15.32 $ 2854 |$ 11.82 $ 653|% 350 $ 5.98 $845 | $ 1.16
31 $36.36 $14.86 $ 3000|% 1137 $ 637]|% 349 $ 439 $719 | $ 1.06
32 $48.94 $14.00 $ 388419 1059 $ 1011 }$ 341 3 4.14 $643 |$ 1.23
33 $63.67 $14.30 $ 5268 |$ 1091 $ 1099 |8 339 $ 4.58 $495 | § 0.97
34 $91.99 $14.19 $ 726118 1078 $ 1938 |8 343 1% 3.69 $432 |$ 1.01
35 $36.24 $14.03 $ 3017 ]|% 1061 $ 607(% 342 18 3.33 $861 | $ 1.36
36 $109.89 $14.84 $ 912118 1144 $ 1868 |% 340 $ 5.22 $423 | $ 1.15
37 $64.55 $14.72 $ 51.7018% 11.28 $ 12853 34 $ 4.80 $534 |$ 1.00
38 $67.24 $13.80 $ 5338 |8% 1046 $ 13858 334 $ 3.64 $490 | $ 1.08
39 $61.86 $14.41 $ 505518 11.00 $ 1130]$% 341 $ 5.03 $568 | $ 1.04
40 $56.59 $14.068 $ 4519 |8 1071 $ 114018 335 $ 4.52 $625 |$ 1.19




SBC Universal Service Study

Report 2 - Residence Annual Summary

October 26, 1998

Texas Universal Service
Interstate
—em— Vertical Intrastate C . T Otal
Sew;elg-oss Intrastate Toll|  Switched Comr:::e;,ine Residence
Intrastate Gross Interstate Total Universal Margi Gross Margin | Access Gross (CCL Operating
: Margin | Gross Margin | Service Gross g Margin ) Marei
Wire g Margin Revenues argin
Center ‘
A*(Report 1:G) | A*(Report 1:J) | A*(Report 1:D) | A *(Report 1:K) | A *(Report 1: 1) | A*(Report 1: M) | A*Report 1:N) | g o o)
* 12 months * 12 months * 12 months * 12 months * 12 months * 12 months * 12 months
c D E F G H 1 J
1 = R $1,441,298 $2,469,193 $237,417 )
2 $1,558,875 : $2,449,753 $302,402
3 $56,710 $118,906 $70,441 $32,420
4 $6,987 $30,461 $2,854
5 $59,230 $98,765 $46,641 $10,291
6 $623,566 $974,846 $707,441 $118,428
7 $47,595 $136,216 $10,704
8 $847,807 $614,483 $920,626 $82,159 $504,085
9 $026,385 $142,040 $641,924 $293,424
10 $140,893 $144 570 $308,467 $38,550
11 $7,514 $3,701 $2,317 $4,141
12 $349 405 $186,223 $167,612 $47,306 $5,092
13 $1,011,589 $786,253 $624,241 $143,801 $259,000
14 $1,614,975 $247,749 $1,912,801 $327,746 o
15 $84,724 s $125,203 $33,924
16 $918,617 $164,772 $583,749 $120,414 $48,332
17 $2,692,667 $373,303 $2,832,671 $502,620
18 $224,070 $12,851 $173,908 $43,428
19 $96,641 $114,508 $73,717 $21,756
20 $76,478 $5,219 $131,751 $13,374
21 $21,631 $49,203 $27,146 $3,933
22 $405,279 $126,867 $365,326 $77,205
23 $166,054 s $273,955 $65,009
24 $112,577 $158,225 $32,835
25 $423,473 $887,603 $181,267
26 $772,717 $821,929 $130,508
27 $617,289 $1,663,797 $208,248
28 $1,473,904 $3,333,213 $571,000
29 $1,869,166 $4,625,082 $587,734
30 $4,164,867 $5,875,898 $798,514
31 $2,240,008 $3,665,325 $538,788
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October 26, 1998

3 L4
SBC Universal Service Study
Ld *
Report 3 - Business Monthly Per Line
Intrastate | Interstate Total
Total Monthly Universal Service | Intrasiate Monthly Universal Service | Interstate Monthly Universal Service | Service | IMrastate | Switched | Carrier |  Business
Cost/Revenue Celculations Cost/Revenue Calculations Cost/Revenue Caiculations Gross |0l Gross | Access | Common | Operating
Margin per Matg.m Gross Line (CCL) Mlmill per
| Average Coxt ‘::':' pep | Groms Margin | Average | Average |Intrastate Gross | Average | Average |Insersate Groes |  Line per Line M"’f::e’" R“"Z:: per Line
Wire Center | P Line Line per Line Cost per | Revenue |Margin per Line) Cost per | Revenue (Margin per Line
Line per Line Line per Line
E+H F+] C-B F-E I1-H D+K+ L+ M+ N
2 C D E F G " 7 I3 L ] N 0

1 $36.89 $33.60 $ 3037 |$ 2754 $ 65118 6.08 ) $ 1.59 $1146 | § 1.07

2 $40.88 $57.92 $1704 |$ 3415|8% 5202 $1787 |$ 673 |8 5.90 $ 1.72 $1623 | $ 1.84 $20.32
3 $62.60 $31.48 $ 5127 |% 25.18 $ 113318 6.32 $ 1.69 $9.21 $662 | $ 2.05

4 $120.43 $18.12 $ 933518 1317 $ 2708 | $ 4.96 $ 3.26 $1.09 $17.14 | § 1.44

5 $76.33 $37.23 $ 591218 31.39 $ 172118 5.84 $ 1.50 $16.27 $9.32 | $ 1.48

6 $42.97 $37.31 $ 3430 |$ 3157 $ 867]% 5.75 $ 1.81 $11.58 $866 | § 1.35 $9.08
7 $85.82 $30.65 $ 6713 | 2439 $ 186918 6.26 $ 1.26 $805 18 067

8 $33.07 $44.00 $1094 18 2717 |% 38.37 $11.20 |$ 589 | $ 5.63 $ 1.41 $8.83 $13.11 | § 1.1 $22.29
9 $44 97 $29.37 ’ $ 3727 |8 2485 $ 77018 452 $ 267 $0.62 $284 | $ 1.31

10 $38.30 $38.32 $002 1% 3186|8% 3254 $068 [$ 644 |S 5.78 $ 123 $7.95 $2069 | $ 1.90 $11.10
11 $184.80 $60.60 $ 14313 |$ 53.58 $ 4186718 7.02 s 544 $ 0.62

12 $51.74 $75.58 $2384 |9 40958 69.55 $2860 |$ 1079 ]S 6.03 $ 1.70 $8.26 $8.12 |8 1.63 $35.43
13 $47.85 $35.62 $ 3846 |% 2052 $ 9391%$ 6.10 $ 249 $6.71 $557 | $ 113

14 $36.53 $33.49 $ 3036|$ 2762 3 817 1§ 5.88 $ 2.3 $1.22 $876 | § 1.48 $1.08
15 $94.18 $30.32 $ 74358 2513 $ 1983 (% 5.19 $ 1.01 $888 | $ 2.40

16 $28.79 $33.42 $463 ]9 2336 |$ 26.98 $362 )8 543 |93 6.44 $1.01 18 3.58 $2.49 $761 18 143 $12.13
17 $34.70 $33.28 $ 200218 27.23 $ 56818 6.05 $0.36 ]S 1.79 $1.33 $78119% 1.30 $3.00
18 $55.35 $39.59 $ 4383 |8% 33.35 $ 1162 |$ 6.24 $ 3.03 $0.74 $523 1% 1.18

19 $53.76 $33.77 $ 42358 27.70 $ 1141 1$ 6.07 $ 197 $11.97 $852 |$ 2.03
20 $69.16 $27.80 $ 542118 2178 $ 149518 6.02 L] 0.58 $522 (8 0.58
21 $52.61 $36.22 $ 4193 |8% 3060 $ 1068 1($ 5.61 18 2.82 $13.19 $744 | § 1.04 $0.65
22 $49.69 $32.46 $ 39658 26.36 $ 10031]% 6.11 18 1.31 $2.92 $7.36 | $ 1.38
23 $72.26 $33.21 $ 5809 |8 27.26 $ 141718 5.95 $ 1.91 $655 |8 147
24 $108.05 $33.12 $ 8406 |8 2593 $ 2399 (S 7.18 $ 6.18 $6.51 | $ 1.16
25 $57.63 $51.88 $ 4603 |% 4573 $ 11601($ 6.15 $ 263 $893 |$ 1.69
26 $71.79 $33.47 $ 579218 2802 $ 1387 ]S 5.45 $ 3.25 $769 | $ 1.20
27 $49.85 $36.28 $ 4081 ]S 3044 $ 90418 5.84 18 222 $642 | $ 1.21
28 $45.17 $35.49 $ 3795|$ 2041 $ 7238 6.08 $ 2.82 $069 | $ 1.66
29 $62.78 $40.50 $ 50908 3449 $ 1188 (S 6.01 18 332 $1277 | $ 1.60 :
30 $35.06 $35.54 $048 |$ 2854 1% 2915 $061 1% 653198 6.39 $ 2.89 $0.51 $1307 | $ 1.689 $5.56
31 $36.36 $34.18 $ 300018 2821 $ B371]% 597 $ 2.58 $1107 | $ 1.53 $1.92
32 $48.94 $33.89 $ 3884 |8 2794 $ 10111[$ 5.95 $ 3.10 $787 18 144
33 $63.67 $31.65 $ 5268 |8 2556 $ 1099 (S 6.10 $ 3.21 $0.03 $9.56 | $ 157
34 $91.99 $31.51 $ 7261 |8 2534 $ 1939 ($ 6.17 1S 2.76 $6.07 | $ 1.23 Co
35 $36.24 $35.07 $ 301718 2931 $ 6071(% 5.77 $ 3.72 $7.7519% 1.25 $3.27
36 $109.89 $35.70 $ 91218 29061 $ 1868 | $ 6.09 $ 4.01 $381|$ 1.09
37 $64.55 $34.55 $ 5170 |8 28.03 $ 1285 1]% 6.52 18 3.67 $1064 | $ 1.67
38 $67.24 $33.01 $ 5338 |8 27.21 $ 13851($ 5.80 $ 3.15 $433 | § 1.00
39 $61.86 $33.71 $ 50558 2792 $ 1130]% 5.79 1$ 272 $783 18 1.32
40 $56.59 $36.96 $ 4519 |8 31.10 $ 11401$ 5.88 18 3.06 $1067 | $ 1.81
41 $41.23 $35.54 $ 3307 |8 29.76 $ 81618 5.78 1 8 4,08 $0.32 | § 1.43
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SBC Universal Service Study
.
Report 4 - Business Annual Summary
Texas Universal Service
Interstate
. Intrastate ! Total
Vertical Intrastate . Carrier
. Switched Business
Total Universal |S€rvice Gross | Toll Gross Common ,
Intrastate | Interstate Gross , . Access Gross ; Operating
Service Gross Margin Margin Marei Line (CCL) .
Wire | Gross Margin Margin Margin argin Revenues Margin
Center
A * (Report 3:G) | A * (Report 3:J) | A *(Report 3: D) | A * (Report 3: K) | A * (Report 3: L) | A * (Report 3: M) |A*(Report 3: M) | b\ e vy
* 12 months * 12 months * 12 months * 12 months * 12 months * 12 months * 12 months
C D E F G H 1 K
1 R $267,120 $1,929,360 $180,589 $1,743,489
2 $1,734,584 $1,654,330 $167,014 $1,575,083 $178,965 $3,547 651
3 N ) $6,228 $33,935 $24,371 $7,539
4 $352 $118 $1,851 $155
5 $1,941 $21,085 $12,077 $1,921
6 $66,966 $428,333 $320,228 $49,946 $666,279
7 - $4,833 $30,817 $2,566
8 $502,055 $490,445 $63,361 $396,078 $587,834 $49,671 $1,587,389
9 ' C $153 641 $35,302 $163,269 $75,224
10 $8,791 $239 $15,876 $102,711 $267,125 $24 521 $410,472
11 i R $2,351 $269 )
12 $231,298 $192,808 $13,790 $66,818 $65,600 $13,177 $352,280
13 ) $109,000 $293,942 $244,129 $49 640 $160,814
14 $404,415 $213,222 $1,532,089 $258,843 $1,878,720
15 ~ v $12,784 $112,374 $30,360
18 $44 727 $12,483 $57.211 $44,198 $30,781 $94,121 $17,691 $244,002
17 : $72,821 i $361,621 $268,739 $1,574,961 $262,876 $2,180,869
18 $19,949 $4,879 $34,436 $7,781
19 $3,221 $19,533 $13,899 $3,305 $7,340
20 $2,792 $25,164 $2,865 .
21 $1591 $7,440 $4.195 $585 $4,565
22 $25,751 $57,295 $144 345 $27,056
23 $38,577 , E $132,417 $20,678
24 $15,954 $16,787 $2,982
25 $53,624 $182,294 $34,510 $144,310
26 $236,010 $558,288 $87,355
27 $394,963 $1,143,202 $216,079 o
28 $950,926 $3,303,631 $566,550 $1,270,849
29 e . $1,868,500 : ‘ $7,194,648 $904,085 s
30 $198,608 $155,081 $943,039 $164,819 $4,263,626 $550,215 $6,076,780
31 N $1,016,838 $4,369,390 $604,359 $5,125,352
32 $448,982 $1,137,961 $208,001
33 $49,128 $415 $146,378 $23,979
34 $30,848 $67.782 $13,697 -
35 $31,051 $64,6490 $10,391 $91,945
36 $51,130 $48.617 $13,888 "




SBC Universal Service Study
Report 5 - Total Office Annual Summary

October 26, 1998

Texas Residence Business Total Wire
Total Universal | Contribution from Total Total Universal | Contribution from | Total Business Cente.r
; Service G Vertical Servi Residence | g, ice G Vertical Servi Operati Operating
Wire ervice Gross ertical Services, ervice Gross ertical Services, )perating !
Center Margin Toll, and Access | M" : o Margin Toll, and Access Margin Margin
Report 2 : E Report 2: F+G+H+1 LA+EB Report 4 : E Report 4 : F+ G+H +1 D+E C+F
A B —C D E F G
1 i $3,991,146 ~ $2,298,091 $1,743,489
2 $4,097,438 $1,654,330 $1,893,320 $3,547,651
3 $278,477 $72,073 :
4 $39,697 $2,477
5 $214,926 $37,023 ‘
6 $2,424 281 $865,472 $656,279 $351,594
7 $179,992 $33,203
8 $2,465,075 $504,085 $490,445 $1,096,945 $1,587,389 $2,091,475
9 $2,003,773 oo : $427,526 s
10 $722,480 $239 $410,233 $410,472 $345,466
11 $17,673 :
12 $750,546 $5,092 $192,806 $159,474 $352,280 $367,372
13 $2,565,884 $259,000 $696,801 $160,814 $419,814
14 $4,103,271 RS $2,409,469 $1,878,720 $951,985
15 $237,795 Lo $150,354 ‘ .
16 $1,787,551 $48,332 $57,211 $186,791 $244,002 $292,334
17 $6,401,262 $2,468,195 $2,180,869
18 $454,257 $67,045
19 $306,713 $39,957 $7,340
20 $226,821 $29,635 S
21 $101,913 $13,812 $4,565
22 $974,678 $254 448 o
23 $431,949 $173,097
24 $231,753 $31,098 S
25 $1,390,594 $261,528 $144,310
26 $1,606,598 $808,698 e
27 $2,418,374 $1,601,804 ,
28 $5,122,454 $4,573,565 $1,270,849
29 $6,594,338 $9,280,107 R
30 $10,833,230 $155,081 $5,921,699 $6,076,780 $3,178,224

1
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SBC Universal Service Study October 26, 1998
Report 6 - State Annual Summary
Residence Business Miscellaneous | w1 o
Services, e.g., .lllli
Total Universal Service | - T Contribution |y ) Residence | Total Universal Service ﬁ::""feft‘;":;';“:f;’“ Total Business | Directory, Cellular | Operating
State Gross Margin S ""'T w"' M"“‘ s“l VICES, | Operating Margin Gross Margin Toll, and Access | OPerting Margin | Interconnection, etc., |  Margin
Contributing to
Report S : Toalof A | Report S: Towlof B A+B Report S: Totalof D | Report S : Total of E D+E Universal Service C+F+G
4 3 c D E F G _H_
Texas $974,529,824 $475,467,173 $467,196,113 $89,946,745
Arkansas
Kansas
Missouri
Oklahoma




